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T Ha ey fafiegsl goarees ifaen fAfd 209./2/05 e fa I Hodlersh AiHideh! daeheh!
frofagaR frefatea fafa, 999 I T 1 Te SR Saha TR 0™ T 99 1! QI8 aifvs
IR T I U] ol T IR TRTIeEalTs SFehRT TRISS FHHT IYTErdien] ol gifdes ST
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awT ae fafa, awg T e
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3T1.9.30195/0\9% Th] WL THTHT YA gl TodTctsh FIHTdehT 3TEAeRTeh] Fiaosd ST SeThal TR
IR T ST |

3NF.005/09% ! TETIL &R Ffqaed T GG Afeaen! fafaa faaoes SR sawa TR
TS IIRA 7T TFawe |

I U R0%3 1 THN 999 AFHR 31.9.209%/050 Tl AT i@l Fleteh gk T T fasenl
TR THLRoT T4 T |

TR GoaTctsh WiHfaeh! GoaTcishg®eh] Sideh T a2 GIoeN STTHEH T+ raemT |

g fow geae

Q) FHEA ST STATSHIEEh! AT sk U o Trareerm |
) HIATH B HEH TS hFTerdeh] ST URad T+ Tra-ei forery weara i T+ rewemT |
3)  FHIAG] GIER IS HHETHRUTh] AN YRS IR SR (IPO) T e |
¥)  HEHIR] B B ITRE HATAeh] ST TRadA T a9 HaHIERUuehl SliT RIS IRR
TSR (IPO) T =21 Yol I a1 femraett |ene e fas ywme qiiid
HEYHT |
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q)  FHEAT TTERP] HIATTIHT TG Wbl ISeall IR TTaeh] ST IRRYAIH] {he i RS |

) G g TeF T SUfeerdieh! o gifeit gikent foe qo st <fa e forasia s adwent onfi geer
@ADI

3) W oA T Y% g 9T ST W har Sufterd wEfe g Fgul SRl HerHIeeEels Y
TS |

Y)  SYRRI SIS TUME 9T foi 318d g1 IR TeYIaesel ! IR Qe Thidl Figashl st
THTOT TEId TRUTS A T HeTH JasT 7T U8 S |

Y) G 91T foieh St giafaie (Werd) gk T =T e qeguaeeet Fiarie (Jedl) ®RY
[T g TS 9= SHRITHT ¥ HU2] ST 379 R09R,/0%,/39 T &Rl 3 ot FiTst Shraeiieh! shrieram <at
TREHH TS |

%) TehoHl VYA Teholl U< Telals Widrre (Ner) e 7 dfehd 29 | Thvr 5@t gfafafy
(et T uen! IrEuHT TelaeaT Ifgetl gt ai ueh! FiAf-rer (Herdt) O et g | Hfafre
(R i TiEeR e U SeReTer T Sufeerd WTE et TSI IiedenTT Saiad TRAT gfafafy
(SR gk Tord: Iet g |

©) Tl HGAT I TEh! STTLTH] FraIfeed huTeh] ShTehl T o 3TEAeTe! SR TIHT S
TR gk et wfafafeet Seren Rfaader gumn anT famde] eS|

5)  HIHR G G 37 Toaagd SehRieh] TN Shigiehl ST, AfTayLdl et TaIfas 9
T Y TS |

) Ty U for <ok YRRl G g Ta [ 3% gaueaT ufgen = Sufierd wE eifs) gfenmn eifsr
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e Iwead fafuegsr
g2 aTftieh JTUTROUT YHTHT

3TERIZIDI AodcA

AR TR ARIHTEET,

T T eHeqd fafieseh! stfefe o 095/09% 2l I S1ftieh ATEROT FHHT ST 3T 97 fau Iufeerd
T YTUhT TS0 HodTeteh QHTqeR! TRl aehRIgE, IERYA] HeuTae®, fameh e ufaffies, smaf=a
Ffafores, HrITh HHARIGE a2 FHMT IR TV HEGUTTEEH Fodlcish HiHfdeh! ThETS TETeTeh!
\Wa N o C N o

SFgIae! Tearerss afifa T A SfeTd dawheTe T8 gifde TfaTeH 7T 99 GuTHT WRTd T =1eg |

fafa 095, @R ¢ (June 23, 2021) <@ w.fa =1 dfsresr fafies wram 9o ¥8 FROR Teured
T THa U TTREchel I Hal evead fafiesa "arere! Jal et areigHl 93.4 Fmere sited
&THATeR] HEA Hal Safagd TSl T .3 WEre Sfed sHaren! faer e Safagd TEsHeEed! f=ai
foepma T4 ST SEYT TITY HEEE e SMTeh] S | AETAT ¥, WETE &7 Wehl HEA Wl SeAfored
TSI TorehTd fHTOER! ShHET |1 &A1 o7 THaT Wicteh! agiaehl Seadqd UguanT a1 Heq Hall Sialfagd
SIS T G GIHe Tled YT STTER Tl STATSATeh] STHATHT ¥4 HIETE 99 98 3.4 Wam SEH
T BT | TG, Te2 Hal STetfagd ST X Faan @it STefod SRSt §I<h &9l 6.6 Here g4 a9
FUTEATE TgY TSR TS 916 |

He Hell SAfagld TSl ¥& HIaEresh ol fafd 00y, 9 ¥ (August 20, 2018) 1 =91t forga
TTfereRtordT fogra @iie fosht Treprar (PPA) Twa= oueh! foret | faga @it fosht Trepidn SR STarstren]
IR eare I& T+ fifd 050, = & (March 19, 2024) FP ®ehl S | STAISHR! &0 I
AUILAT A9 ¥4 HIareshl i fifd 200, #ER 9% (December 5, 2022) A1 9Tt forga Tferehordm
forga @it okl reprar (PPA) OHd G0 Ygdeheh] S | 3T Thidl STER ¥4 BT, ol o1 S
IcqTeA YT U Hfd 2059 919 30 (June 2, 2024) BH S|

TR, e @ien Siafaga SR i ffd 00% 918 0 (September 5, 2022) A1 A9 foa
TTfreRTord T T faed @ie fosht Trepiar (PPA) STHAR SATAISTHISh] ST ScdTa ST T fHfd 2063,
IR 9 (June 9, 2025) el B | TS ATASHHRT AT mavaeh fogga Scareeht Tgafaas (Generation
License) T TTehl SATHT TH0 FHRAEE U 48 STfqH TX0MT Teeh! TH TS ST TRIS 916 |

Heg Al AT TSI ¥, FETe erqdreh! i stravass fa<i sracemu=ent anfi1 fafa ok, #RR
9% (November 28, 2019) =1 feare=m s fafies (Lead Bank), AUl SRR o fafaes (Co-
Lead Bank) den 0t s feifies, Aurer wasists siw fafaes, wure shfee we wad fafies T afam s
fafiees (Member Banks) @ Syndicated Loan Agreement (SLA) 0= skl fort | STRISHTeh!
g Wuent &THaT T e Gien STefagd STESHIehT ST STTevseh oy Saeaadrar Tl T8 T4
TR e TR Wehl | TH FHTATS SRR TRISH 918g |
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T Tl SAfaga TSRl Fafael T SEeMehIehal Shidieh] Shid-ad-eh] il sHaeT: fafd 098, 39 95

(January 3, 2020) X fifd 200z, HAH 9% (February 24, 2022) A1 {43 e U.fd. §71 R
HERIAT U] TR | TS fTHTOTehT ST STTaeeh SeTaIHahTTehel SUShIUIEEeh! SITYfd el SISl IRl elfiT
SR Kochendorfer Wasserkraftanlagen, ¥iasi TPES Pvt. Ltd. T99r@e! Urja Services
o gk Tumn fafq 00, B 9 (February 24, 2022) AT IR Tl g UITEI STRSHIH!
JaArR fHuTehT e 1 dfegen! X Faat Gieten! A0 STRE TTHehT AT STE¥aeh U ShHgEeh! Tl aHd
e TR TZLEH! ST TRISEG |

T HTIT TR IR (JATSHIRAT) bl Frasif-eh freanterent 4 ferreram snfied fafaesars faspt yarues
fregh TReRT ¥ el Teehiarn fafa 001, 99 @ (December 22, 2022) TERR T o8 MUl
fTShTSTR! R 31T Terzdchehl THd 1 I TUTClTs Tgd SR TRISH 96 |

AU TATUAT HEANTARE,
TG HIATh] STATTh] T SHTESTeh Teeh! T TNTHT feagea ufd | nifqens fimazar wem A | fovas
gl

ST, 3TTSTeh! FF FUTHT HP-Teh! WITd Hiqas Wgd T+ 90 faq TUshiAT Jeie® ot YR Wohe T8 T&d
gfaad Tiehd TRIGHEA 4T THE e STIUY T4 =16-g |

Y, TG QU IUFEAT GIHUHT IR HEUIERE, 391, Sl qen fi=m g o gegqut fames
frerrent gfafafies, For Hishdl S qen foxia deeres, Furet faga mienon, STESHreh! siar T s
FHF, TTETIRIETh, STTHI-T S(ATIEE, HFIIh] hHANIEE o d T Hea e qUEg®al I sha=Hi Y
TGS U favard ¥ wem 714 WUl wig 9 waw ¥ difctent femn o1ep el g8 Ss 9 fovarasst @i
TodTeres QiHfaes! Te T SATHITA dhele glfadh SRaarg Ara T4 916+ |

g IdIg |
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a1 Iveud fafagwr
QIS aTftieh ATITRUT JHTHT
Aareid Afdifdd) awdare udd aiftfe ufddga

FFT U, 063 I GWRT Q0¥ I SUGWHT (8) SHITSIH FodTdd FrHTdh! Ufdags
ATRIF a9 09T /09E

T STy fafieesh! T4 9l AMftieh FTERT THMET ST FrUl HRHTaeEas Hoaretsh Wil ahale
glfaeh TNTd o g | THTE STafY T =T 3T aueh! TATefieh! SHT THg0l YT HRgHTagEchl SIehTIoh]
AT ST U R0%3 o TfEte TR 31989 <8 SHIfSTHeh! faaxor UeT TRuH! B |

) fafa steeen
T Heyl SHaqd fafiese STrAl SHadIaeh Ievd 3T9eY aIcley foieall feord 3.4 7.l Sifed &THdTeh!
T Hal SAtagd Sl T .3 Hal Sifed ! far @il Serfagd SArsreh! i fam
TR B | IR TEGITaeEh! SRR AN HEAT U, 30%3 Tl TH Q0% ] SUSHI ¥ THITSTH
foraror qen oran gfkeror aueht fafas faeror g2 U et g | 3 fafasr faaworent Jrisr g k001 31ure
Tgaeh! Tafas STere SIChRIH aa Tgd TRUH! B |

R0\9Q ATHE 37 Tl

fafaer sraemeT faamu

faavor AT, 09519R . ATA. 209995 T.
arta
T = gwafta
SIS, TAT0E T S0 ?5,099,3%4 98,343,205
G AT - -
fraTonfie sigey gt R,509,439,3¥¥ 545,993,299
faciar @t
o™ T (Held to Maturity) - -
ST X A qeat R,5%R, 435, 8RR R3Y, ¥RY, 59
e aFra
faciar @t
TS ALT < FHI RR,R4%, 9% 4,345,¥%5
I Sk A 3,250,000 3,290,000
TR ST - -
I fo<fra gt R,045,34¥,%39 q,20Y,308,29%
34 =Te], gHf - -

T AT gt

], %9, 49, ¥43

q,%93, %3%, ¥¥¥
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ST gEt ¥,0%9, 930,08 R,5¥R, 0%, 373
Y qAT T
R
TR Gsit 995,000,000 995,000,000
3T TR it 3,044,¥4%,00Y BYR,ERR,0%Y
SISl A1 I 9%,9%3,499 RY,¥%%,903
FFT RN 3,3%0,R0%,4%R R3Y, 939,390
e
T 9 e
IENIREIRLE]
HU|/ET9! R,445,¥R9,9%9 9,549,439 ,%3%
T 7 A At 3,445, ¥R, 934 9,549,439, €33
T Jrfiea
IERIREIRE]
IR |G ?3,9339%% 45,%0%,9%9
[RZEISIES 1,9%5,3%% 53,34\
SREFGIRE 15,495,599 3,0%%,39
AT AT qea 99, X100, 39 %R, %03, ¥R0
ST athre R,%\90,%R9, Y00 q,%9%,%%9, 043
T R qAqT A ¥,0%9, 930, 0% 3,5%R,0%%,3%3
09 ATHE 3 T THTAGHHT
AT ATeaTeeh] foa=oT
faawon AT, R095|9R T AT, 09995 T,
CEDI _ _
IEEIRSING] - -
T FATRT - -
3 I YR, R¥Y,3¥Y 3R,¥9%,55Y
ST 9 YR, ¥, 3¥¥ 3R, ¥\9%, 5TY
RSeS| - R0%,335
RIESICE| - -
TRk T 3T FodTe Tog® - -
=TT TR WUR, ¥, 3¥% 3R, %98, 5Ty
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ot 3t - -
IESIERSIG - -
Y Aferant qATHT MR, Y, 3 3R, %98, 55Y
HTHT T - -
EISELEIRIPETS - -
T R IR/ (TH) - -
] AR FATRT R, R¥¥, 3% R, ¥9%, 55y
o7y faeqa s - -
TSR T4 gleren At giqeargH - -
Ik

IR FHRER AT - -
1Y SASIRATE <Raueh! 37 fawga - -

AT AT SR g ViTHeheh - -
Ea

s o faeqa @7 e - -

w1 faeqa @ aw (FT afewn) WR, Y, 3K 3, %98, 55y,

W) it qun stariftes uRfefaere sraien! ShRIARETE - 3TER TReh! 9T T 3T

R

)

qftey qen srauifted snffer qen fa<i e <@ fafu= gfageaes St gerenitd, fasslt gerent
T l g1 gfg, Tmadiieed eIl gfg 3Tal hRueEe SR fafo foasmmen! ami mavaes
T i1 o= ST, TSt e FaTor SHEnh, Tifafies Jumst dar sTfee! Geadt g+ aiada
T G G- TrITEAT &+ |

Jfaded qIR YU THfqE™ =g Iuh! Iucfed T AfasmT U+ Hleh] T-Eq] oaresd Aiafden!

IR

(31) T HEIAT STeaTcieh] WA Hall STetfagd STEirs ¥ e Wit Safagd STEsHee Yifds wres
St Tafyyer e, ToraiehTehat T X BIESHeIehel ST sl TIHT STTE! dfeideh! B Y dee
TG FHHAIC el SYaTe gIfae TReh! B |

(3T TIfeyd Hoeh! SR AN T8 I SHIAeHitas Saas fafas ufaesd, gaan ao
THeRIeE Ufted Teh! Sfeh IfenmdT Terifid 7Ts ST |

TR AT dT SET e T

T HIAT ATHAT STNTeR T STe@rfaes SsrdT Toel a2 TRel Ty T TR 9 TR il
T, T qe GEATe® S STl TRehRen! 3911, STerdid aen fo=ms a-ierd, foga fasm faum, fomga
TTmm ST, AuTer foga WIfHreheor, o Qe STaraRel Heater, SN faum, et ISTeRen! e,
TR foenT HeITeT™, T8 HeTetd, &1 HeslTerd, JATArST1 fuior fashramn foiia T ua 714 sk aen
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T SHEE SUCT] TRISH Taa il qei foReit sTyfdendl hraieed T Seeyul LR T I T8

AR B
T) Godeish THTqHT TUh! TR T Frehl IR
) TG HHATHT IERYAEED] TR ¥ ST T T GoaTeteh § ST T ST L ST ToaTelshe® JoH
1T TTERT THIENE ¥ queh! AR R 98 quldel SHfHeh] Toarciehe®a doaretsh Arafaal
gfaffere Mgt o |
aufaet
fad aouoREER AW AW qg ELhY
. ot forsra sRIgR Tsiyvert TodTeTh 3TEe]
(gfafaen 9.3 Feseaaq i)
R St IR Ired TodeTeh qae
T STtk HIEROT
3 ot e T H-ER HoaTeTsh U o
S WS deRd TodTctsh 9 :_;lq'd H%ﬂ“qd
| (e 5ot e w ) e
o s T e ToaTeAsh TS
* (¥ HodTcdeh)

AN T HAT T TEIEARI T FURHIE [0S SHTTi-< e for.fare fafa R0es/93/0% A1 uah!
IR Wit fafh Trpidr 99erq IPREAIEER] Theare Y S T Toa-T Todreres § ST TR ST §
ST qufHe TSR TsaTereh Teeedh] Toderesh AHfd Wl B |

aufaet
fa.d. FSATHTEH A AT S FTHT
ot Tt SIRIgT USIYUSRI TodTeTh JTEe]
* (gfafaedt fa 2 segeaa wfa.)
3. | o R dreRd HoaTesh 988 HoH e
TyrEe g/ Maitaa
3. | ot Higd S dEeR HodTas 95
TE TITIT TSR
y S IR I TodTeash dae
L | (ufafae 3T Sy w.fe.)
off e HHAR T HoaTesh 958 IR GiE fafn
. | (ufafeh eEeEaeRifEd iaenue HrEhidn 9v=Td g
qUS SVeTIHE ST fel.) RERRIEERSED!
off A= A SR (S Hoalesh) | I 9 T bk LR
% TyEre g<h/fHaitaa
T2 TIATIT Teeh
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2)

3)

<)

FRERATS TR T G&I FITE

(3 Toemm™ U HAH g1 GeeE a1 uRedeet e 91 ShigaeEe! e fslt geme yasd A
AT SIS THIOT G HoaTer T ST/ Afaehe ST U 9aes |

(3M) STl fel, WU, Yhtd ST ST STHATEd Fehld, HTHRT e Giehl TAaw=0raht &1fT @] TTRA
TR, SeaTarst eIdeRt 31+ Tifafasl, GRTfemia, Seemel oot dfs, Sehdhl SeIe g4 9fs,
faceft fafrra Taa g+ aiad S FRuRE I+ Sertagd SR i faemd, Teare
AT HHT TRR ST hTHEH! Tfdhal TER 168 |

IR0 YfqAETHT T Shithad Seeid T YU T W Toarelsh it ufasg:
79 %Al NFRS (Nepal Financial Reporting Standards) AT9gUe sHifsHen! faia aen

fefer foaroe® Tar T4 TRussmT sfefer J9 R095/209% 11 Ufq Aiel IHIfsHe! o= faeror TR
IRERT T SRATIReToT HqaHT s Shithard Reehiel FedTereh Qiafdel s Tfafshan 7T Toeh! |

A AfSthie T FawRIiE TRushT wWhH: &4 |

YR ST MU 9T SThd Ueh! X HEAT, Il YTaXeh! 3ifehd Tow, TRl SR SThd gl STITd |
T SHPIAT YTl TReh] STHAT TohH Tl PR SThd UUfs | 3R 956 TR Sheaeiel 9 TReh! T
AT ST U] WIS TohH Tohal TReRT 9T Treh! foaRon: &4 |

forra i ToHT HIAT T FAGH] TR HFAATh] RGN FIfd T |1 e oeeh! FwaH W
Trerfdent gTaciieha: T HRIGRGR] STIET THaHTeh! foi faaormT T TRUS B |

FHTH AT TG FeTF I AU TUHT T Tl TIE HRARGE I Al TATH HEIeh]
HRIER SATTHT el Tecaqu] TRad=: A Seerg TRY R SUh 1Y T8a1 |- Agargut gfed
AT |

farma snffer av|T SHraTeh! STMERYA IPRYUAIEET HHAICTE SUCTsY] TRIUSh] SRl &l SR
TR |

forTa amfefen AT SRt TodTelsh a2l YT HehRigEe] feTleh! Iraeh] T Heeh! faaiur T shig-ieh! X
HIERHT fA5g% Helt= Wehl YT G Trawe] fsigeee ideiel e Tehl STHhR:

AR TodTeTsh qdl YT HhRIgEe [eTleh] IEeh] TMHE fTHTFAR Wl B |

& AW ug wux T
9 o s TodTcTh— 38l ¥,00,000 9
C | (ufafae 9.3 Freeas w.fe) o
R | o TR dreE HoaTelsh- e 3,00,000 T
3 | off e T AR T —TE 4,00,000 &
¥ oA IR godleleh—Hq& q,94,000 919
(gfafelt st Sverad wr.fa.) Y
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ot Sftam HAR F&d
(Gfafel TSRl TFACHTE TUS SYATHE | GoaTclsh-gae] ¥%,00,000 T
ST fe.)

% S s T SR (T GoTereh) odeleh-—Ha& 00

HTITh] IR HRIARHT TSeE et Wehl SRR fSTe®ere Shrasie! I TReh] &6 |

©) famra onfier omT SHrHIET WU TRIAIGEH] e GodTereh e fsteh! AfsTehen! Ardaeh! S
TR TRAT ST TS ShRIh! SHRRT:

T T4 TEhIATGEH! S ToaTetsh e fsten! AfTehah! ATIRRER] SfhTd Tare Tigeh! T Hiehl
AT SRR STTsd TETSh] 5 |

) FHEHTCT STRAT IR 3MThel WG TReh! U TG STHRAT SR Tkl hR0T, Il Eeh! & ¥ 3k
T qe AL SRR @RS TRATId HHgTe! YehT=T TReh! ThH: — hUIe! STTRAT IR 3TThet Wik e |
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PROJECT INTRODUCTION

Name of the Project

Middle Mewa Hydropower Project

Project Location

Mikhwa Khola Rural Municipality,
Taplejung, Province No. 1, Nepal

INTAKE

Name of the River Mewa Khola

Type of Scheme Peaking Run-of-River (PRoR)
Design Discharge 18.76 m’/s

Gross Head 471.47m

Installed Capacity 73.5 MW

Annual Energy 436 GWh

DAM

Crest Length 36.5m

Height of Dam 23m

TURBINES

Type of Turbine
TRANSMISSION LINE
Length

Side Intake orifice 10m (W) x 3.3m (H)
Section Type Inverted-D
Length 5314 m
Finish Breadth 3.8m
Finish Height 4.1m
Diameter 8m
Height 60.3 m

Vertical Shaft 1 Vertical Shaft 2
Material Steel Steel
Excavation diameter 3.5m 3.5m
Height 220m 173 m
Type Underground
Dimension 61.5m (L) x 14.5m (W) x 27.7 m (H)

Pelton (Vertical Axis), 3 Nos.

11 Km

Connection

NEA Dhungesanghu S/S

it gfddeT - 2095/ 0]
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PROJECT INTRODUCTION

GENERAL

Name of the Project

Siwa Khola Hydropower Project

Project Location

Mikhwa Khola and Meringden Rural
Municipality, Taplejung, Province No.
1, Nepal

WEIR
Type

Name of the River Siwa Khola

Type of Scheme Peaking Run-of-River (PRoR)
Design Discharge 6.2 m’/s

Gross Head 177.51T m

Installed Capacity 9.3 MW

Annual Energy 54.64 GWh

Broad crested Sloping Glacis

Crest Length

INTAKE

Side Intake orifice
HEADRACE TUNNEL

40 m

3.2m (W) x 1.7m (H)

TURBINES

Type of Turbine
TRANSMISSION LINE
Length

Section Type Inverted-D
Length 4171 m
Finish Breadth 33m

Finish Height 22m
Diameter 5m

Height 26 m

Type Surface
Internal Diameter 1.5m

Length 245 m

Type Underground
Dimension 451 m (L) x 11T m (W) x 15.6 m (H)

Francis, 3 Nos.

8 Km

Connection

NEA Dhungesanghu S/S

I
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U.L & ASSOCIATES

Chartered Accountants Pan Number: 612956232

Firm Number: 864

INDETENDENT AUDITOR'S REPORT
To the Shareholders of
Mewa Developers Limited

Report on the Audit of Financial Statements

Opinien

We have audited the financial statements of Mewa Developers Limited, which comprises the Statcment of
Finsneial Position s sl Ashadh 32, 2079 (July 1o, 2022). and the statcment ol profi & loss, the slacment of chanees

i equity and statcment of cash Flows for the vear then ended, and notes to the financial statoments, including a
sunimary of siznificant accounting policies.

Ln ot cpinion, the financial statements present fairly, in all material respect, the Statement of Financial Mosition as ot
Ashadh 32, 2079 {correaponding to July 16, 2022) and its financial performance and its cash flows tor the year then
ended in accordance wath Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We lave concdincted our ot in accordance with Nepal Standards on Auditing {N5As) Our responsilnliies uncder
Thuse standards are lurther deseriled wn the deefisor s Respossdfilivies for che Aucdic of the finoncial siafemenis seciiom
ol on reporl. We ure midependent ol the enaty in acoondanee with the Seeieos of Oerfered Avenriant of Nepal s
ot e Clrcle of Finfey for Profeesional decawmtanis iopether with the ethical regparanents el arg velevant o
or andil of e Rosmeial staeanens o Mepal and we bave ulblled oor eihical respomsibililies o aceondanes wilth
[hese requiremenls sod e ICANs Handbook of The Cods of Ethivs Tor Prolessional Accountanls. We belicve
[he audil evidence we have oblained 1s sullicienl aod appropriale e provide 8 basis Llor our opimisn.

Key Awdit Maller

Foery audil matlers are those mallers thal, in our professional judgmment, were of oz steoilicanes inour audil ol the
Ouanetal statements of (the currend peded. Those matlers were addressed i the conlext of

We have determined that there are noe ey audil matlors 9 communicats i our audit ol e Toancial stalomenls as 4
whole, aud in forming our opinion thereon, and we do nol provide a separale opindon on Lthese matlers.

W have determined that theve are no key andit maters to communicate in our report.

Responsibilitics of Management and 'Those Charged with Governance for the Financial Statements

Managzement 15 responsible for the preparation and fair presentation of the financial statements in accordance with
Wepal Financial Roporting Standards (NFRSs), and for such intemal control as managemenl delermines is nocessary
to cmable the preparation of financial statements that are free from matenal misstatements, whether doz to fraud or
Crror.

I preparing the financial staterments, management is responsible for assessing the entity™s ability o continue as a
pinnig concern, disclosing, as apphoable matders related 1o gomg concerne and usmg the gomg concern basis of
arcinmibing unless munagernent either miends o lguodate the enbily or o cense operations, or has oo realishc
altereiave bl 10 cdon s,

Those charged with gevernance arc responsible for overseeing the entity's financial reporting process.

Kathmandu, Nepal t. +977 9841872195 ulandassociates@gmail.com
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Auditor’s Responsibility for Audit of the Financial Statements

Our objeclives are 1o oblain reasonable assurance aboul whether the [nancial stalements as a whole are ree [rom
maferial misstatements, whether due to fraud or error, and to issue an suditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Mepal Standards on Auditing will always dewect a material misstatement when it exists. Misstalcments can atise [rom
fraud or crror and arc considered material if individually or in the aggregale, they could reasonably be expected Lo
influenee the cconomic decisions ol users taken on the basis of these financial sialemenls.

As part ol an audil in accordance with Nepal Standards on Auditing, we cacteise prolessional judgment and maintain
professional skeplicisin throughoul the audil. We also:

= Tdentify and assess the risk of material misstatcment of the financial statements, whether duc to fraud or crror,
design and petform audil procedures responsive (o those risks, and obain andit evidence that is sullicicnt and
appropridle o provide a basis for our opinion. The risk of not delecting a material misslalement resulting Tom
fraud is higher than for one resulting from error, as frand may involve collusion, forgery. intentional omission,
misrgpresentations, or the override of internal control.,

= Oblain an understanding of internal conlrol relevant o the audit in order o design audil procedures thal are
appropriale in the circumstances bul not [or the putposc of cxpressing an opinion of the effcclivencss ol the
enlily’s mmlernal control.

= Evaluate the appropriateness of accounfing policies used and the reasonableness of accounting estimates and
related disclosures made by management,

= Conclude on the appropriatencss ol the management’s use of the going concern basis ol accounting and, bascd
on the audil evidence obtained, whether o malerial uncertainly exists related o evenls or conditions (hal meay
canse significant doubt on the entity’s ability to continue as a Zoing concern, If we conclnde that a matenal
uncertainty exists, we are required to draw attention in cur auditor’s report (o the related disclosure in the financial
statcments or, il such disclosures arc inadequale, o modily our opindon. Our conclusions are bascd on the audit
evidence oblained up to the date of our report. However, Miture events or conditions may cause the entily to cease
to continue 4s 4 Zoing concern,

= Evaluate the overall presentation, stmchire, and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlving transactions and ¢vents in a manner that achicyves fair
prescitation,

We commmumicate with those charzed with governance regarding, among other matters, the planned scope and fiming
of the andil and sipnilican! audit lndings, including any significant deliciencics in inlernal conltrol that we identily
during our audit.

Report on Other Legal and Repulatory Requiremend

* We have obtained imformation and explanations asked for, which, to the best kmowledge and belief, were
necessary for the mopose of our andit.

e Inour opinion, Statcment of financial position, Statement of Profit & T.oss, Statement of Changes in Tquity and
Statement of Cash Flows, have been preparcd in accordance with the requircments of the Companics Act, 2063
ane are o apreement with the books ol account maintained by the Compeany.

#  Tothe bestof our information and according to explanation given to us and so far appeared from our exgmingtion
of the books of account of the Company, we have nol come across cascs where Board of Dircciors or any
conployees ol the Cowpany have acted conlrary o the provisions of law relatng 1o the accounls, or comnitied
any misappropriation or caused loss or damaye to the company.

Place: Kathmandu, Nepal
Dale: 20790910

TDTN: 2HH04CANN646A XS]
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Mewa Developers Ltd.
Statement of Financial Position as at Ashad 32, 2079

Amount in Nepalese Rupees (NPR)

Particulars Notes As at Ashad 32,2079 As at Ashad 31, 2078
Assets
Non Current Assets
Property, Plant and Equipment 3 98,011,395 77,252,908
Intangible Assets 4 - -
Intangible Assets under Development 5 2,801,527,244 858,172,971
Financial Assets
Financial Investments - Held to Maturity 6 - -
Total Non-Current Assets 2.899.538.639 935.425.879
Current Assets
Inventories 7 - -
Financial Assets
Cash and Cash Equivalents 8 99,256,516 5,358,468
Bank Balance other than Cash and Cash Equivalents 9 3,980,000 2,970,000
Trade Receivables 10 - -
Other Financial Assets 11 2,058,354,937 1,905,307,976
Other Current Assets 12 - -
Total Current Assets 2,161.591.453 1,913,636,444
Total Assets 5,061,130,092 2,849,062,323
Equity and Liabilities
Equity
Equity Share Capital 13 118,000,000 118,000,000
Advance for Share Capital 14 2,055,459,075 752,622,097
Reserve and Surplus 15 216,743,517 64,499,173
Total Equity 2,390,202,592 935,121,270
Liabilities
Non-Current Liabilities
Financial Liabilities
Borrowings 16 2,558,427,121 1,851,537,633
Total Non-Current Liabilities 2,558.427.,121 1,851,537,633
Current Liabilities
Financial Liabilities
Trade and Other Payables 17 92,723,166 58,506,191
Provisions 18 1,198,396 872,957
Other Current Liabilities 19 18,578,817 3,024,272
Total Current Liabilities 112,500,379 62,403,420
Total Liabilities 2,670,927,500 1,913,941,053
Total Equity and Liabilities 5,061,130,092 2.849,062,323

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For and on behalf of Mewa Developers Ltd. For U.L. & Associates,
Chartered Accountants

Bhanu Bhakta Pokharel Mohan Das Manandhar Bijay Bahadur Rajbhandary CA Ujjwal Lamichhane
Managing Director Director Chairman Proprietor

Date: 2079 Poush 08
Place: Lalitpur, Nepal
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Mewa Developers Ltd.
Statement of Profit or Loss and Other Comprehensive Income for the year ended Ashad 32, 2079

Amount in Nepalese Rupees (NPR)

Particulars Notes

For the year ended  For the year ended
Ashad 32,2079 Ashad 31, 2078

Revenue 20
Cost of Sales 21
Gross Profit/(Loss)

Net Revenue under IFRIC 12 22
Total Income

Depreciation 3
Amortisation 4
Administrative and Other Operating Expenses 23
Profit from Operation

Finance Income 24
Finance Costs 25
Profit before Tax

Income Tax Expenses
Current Tax

Deferred Tax Credit/Charge
Profit for the Year

Other Comprehensive Income

Other Comprehensive Income not to classified to Profit or Loss in subsequent periods
Re-measurement (Losses)/Gains on Post Employment Defined Benefit Plans

Equity Instruments through Other Comprehensive Income

Tax relating to items that will not to be reclassified to Profit and Loss

Other Comprehensive Gain/(Loss) for the Year, net of Tax

Total Comprehensive Gain/(Loss) for the Year, net of Tax
Earnings per equity share of Rs. 100 each
Basic Earnings per Share

Diluted Earnings per Share

The accompanying notes are an integral part of the financial statements.

For and on behalf of Mewa Developers Ltd.

Bhanu Bhakta Pokharel Mohan Das Manandhar Bijay Bahadur Rajbhandary

Managing Director Director Chairman

Date: 2079 Poush 08
Place: Lalitpur, Nepal

152,244,344

39.476.885

152.244.344

39.476.885

152,244,344

39,476,885

152,244,344

39,476,885

152,244,344

39,476,885

152,244,344

39,476,885

As per our report of even date

For U.L. & Associates,
Chartered Accountants

CA Ujjwal Lamichhane
Proprietor

it gfdde - 095 /0%
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Mewa Developers Ltd.
Statement of Cash Flows for the year ended Ashad 32, 2079
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Amount in Nepalese Rupees (NPR)

Particulars For the year ended  For the year ended
Ashad 32, 2079 Ashad 31, 2078
Operating activities
Net profit after tax 152,244,344 39,476,885
Adjustment for: - -
Pre-operating Expenses - -
Depreciation - -
Interest income - -
Interest expense - -
Operating cash flow before working capital changes 152,244,344 39.476,885
(Increase)/Decrease in current assets (153,046,961) (1,183,535,843)
Increase/(Decrease) in current liabilities 50,096,959 3,121,536

Cash generated from operations
Interest paid

Income tax paid

Net Cash from operating activities

Investing activities

Purchase of Property, Plant and Equipment
Investments

Increase in Intangible Assets under Development
Net cash used in investing activities

Financing activities

Proceeds from the issuance of share capital

Advance money received towards share capital
Increase/(Decrease) in Borrowings

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the year

The accompanying notes are an integral part of the financial statements.

For and on behalf of Mewa Developers Ltd.

Bhanu Bhakta Pokharel
Managing Director

Mohan Das Manandhar
Director

Date: 2079 Poush 08
Place: Lalitpur, Nepal

a‘rﬁia? ‘Jﬁfa?:f - R09% /08

49,294,342 (1,140,937,422)

49,294,342 (1,140,937,422)

(20,758,487) (8,407,367)
(1,943,354,273) (503,910,828)
(1,964,112,760) (512,318,195)

- 54,087,300
1,302,836,978 192,515,700
706,889,488 1,403,457,444
2,009,726,466 1,650,060,444
94,908,048 (3,195,173)
8,328,468 11,523,641
103,236,516 8,328,468

As per our report of even date

For U.L. & Associates,
Chartered Accountants

Bijay Bahadur Rajbhandary
Chairman

CA Ujjwal Lamichhane
Proprietor




/

| 079

Annual Report - 2078

redaN ‘ndire :90e[d
80 Yysnod 6.L0T -9red

poure}ay [BI3UdD) dreys

soudoig uewLIRY) 10)0211(J 1030211 Surdeuey
ourqyoIwme ] [v B__..D Vo KLrepueyqley Inpeyeq Aelig JTeypueue]y se( UBYOAl [PIePod epjeyq nueyyg
SHUBJUNOIIY PAIdYIRY))
‘s9)e120sSY 2 "T°() 104
‘PYT S19dO[3Ad( BMIJA] JO JIBYIQ UO puE .10
9yep uaA9 Jo podar mo Jod sy
“SJUQIAIE]S [eroueuly oy} Jo Med [ei3ajur ue are sojou Julkuedwooose Ay,
_T6STTOT06ET  LISEPLOIT - - SLO°6SH'SSO'T _ 000°000°STT 6L0T ‘TE PEUSY & s& ddue[eg
- - - - owooul dAIsuayaIdwoo [e10],
- - - - - - owooul dAIsuUsyaIdwos 19y10
- - - - - - Ieak ay) 10§ Jjoid
- 6L0T ‘7€ YPeYSY PIpU? ek oy} Joj awooul dAIsusyardwo))
TTET80SSH'I PrEvrTTST - - 8L69€8°T0E’T - [eideo areys jsureSe poAIdal OUBAPY
0LT1TI'SE6 €LTI°66V 19 - - L60°TTYTSL 000°000°811 8L0T ‘1 ueMelyg je se aduejeqg
0LTITI'SE6 ELI'66V'F9 - - L60°TT9°TSL 000°000°811 8LO0T ‘1€ PeUSY Je se ddue[eq
- - - - QWOOUT dAISUAYIdWOd 1810 ],
- - - - - - Qwoour dAISUIY1dwod YO
- - - - - - Ieak oy 10J 31j0Id
- 807 ‘1€ UPeYSY PIPUd IedA oY) 10 uIodur aarsusyarduio))
$88°6L0°98C $88°9L¥°6€ 00L°STST61 00€°L80° VS [e11deo a1eys JsureSe PIAIOIAI QOUBAPY
SSETH0°6Y9 887°7T0°ST - - L6E°901°09S 00LT16°€9 LLOT ‘T UeMeIyS Je se dduejeq
sguruiey AIISIY — wnuudIg
1eloL, saoueApy ui s[ie)  [eyde) aaeys

sarenanIed

@ MEWA
DEVELOPERS LTD.

(NdN) saadny asajpdap ui junout

6L0T ‘7€ PBYSY PIPUd J8dA 3y} 10j Aymby ur saduey)) jo juswae)s
*PYT SI3dO[IAI( BMIIA

;
€
£




@ MEWA
\ DEVELOPERS LTD.

6L0T PEYSY € UO SE aN[EA Yoog 9N

Ied A 9y) 10 UOIEZIIIOWY SS9

siseq d[qerddada(q

- sfesodsig
- SuonIppy
- 8/0T ‘1 uemelys je soue[eqg
150D

$)3sSY d[qIsueju] s1e[ndnied
$)3SSY dqIsueiuy ‘p
S6E110°86 - LT6'LES' Iy  0SL'S88°S - 61L°L8S 0S 6L0T PBYSY T¢ UO SeInfeA jooq PN
T8T'8EL'S - S9€9LL 9 L16°196°1 - - 1ed X 91} 10§ 95IeYD) UONEIdAII(T SS9
LLY6VL 90T - OTYIESY L9 'LPSL - 61L°L8S 0S siseq d[qenaidaq
- - - - - - sfesodsig
69L°96%°6C - 000°0S8°S1T - 69L9%9°01 SuonIppy
806CST'LL - TOTYIV 6T  L99'LYS'L - 0S6°0¥6°6€ 8L0T ‘1 UeMBIYS 1B doue[eq
150D

€10, ATUIYIRIA 29 JUR[d SIIYIA amuiny 2 judwdibyy dYyj Ssurpping  pue| ployadag siemnan.aeJ

judwdmbry 2 jued ‘Ayradoad ¢

JUN0IIY 3Y) 0] SAON
Py S19do[aAd( BMIIA

a‘rﬁhﬁ ‘Jﬁfa??f - R09% /08



DEVELOPERS LTD.

M) MEWA

Mewa Developers Ltd
Notes to the Account

5. Intangible Assets under Development

.=

Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Civil Works 1,633,711,201 116,558,477
Construction Power 52,489,038 44,929,557
Electromechanical Equipments 40,540,445 -
Environmental Mitigation & Social Contribution 19,635,158 17,416,208
Infrastructure Dev/ Access Road 196,435,392 189,024,491
Finance Costs 234,748,387 155,358,214
Pre-Operating Expenses 124,917,005 124,795,345
Project Management & Supervision 212,187,251 101,536,781
Transmission Line 16,694,167 8,841,599
Site Office Building & Camping Facility 18,565,682 353,125
Sub-Total 2,549,923,727 758,813,798
Add: Margin as per IFRIC 12 216,743,517 64,499,173
Sub-Total 2,766,667,244 823,312,971
Add: Survey License-Siwa Khola 34,860,000 34,860,000
Total 2,801,527,244 858,172,971
6. Financial Investments-Held to Maturity

Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Unquoted Investments at Cost
Gross Investment at Cost (A) - -
Less: Provision for Impairment Loss (B) - -
Net Investments in Financial Assets - -
7. Inventories
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Office Supplies, Tools, Equipment & Inventories - -
Total - -
8. Cash and Cash Equivalents
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Balances with Banks
Local currency account 99,157,588 5,204,540
Cash on Hand 98,928 153,928
Total 99,256,516 5,358,468
9. Bank Balance other than Cash & Cash Equivalents
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Margin Money 3,980,000 2,970,000
Total 3,980,000 2,970,000
10. Trade Receivables
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Sundry Debtors - -
Total - -

aiftfer gferaET - 095 /0%
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11. Other Financial Assets
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Gratuity Plan Assets 1,575,496 1,261,454
Land Advances 30,876,645 22,726,645
Site Advances 59,469,129 36,704,071
Receivables 6,622,000 5,050,000
Mobilization Advances 996,844,328 954,644,328
Construction Advances 885,761,391 884,921,478
Other Advances 77,205,948 -
Total 2,058,354,937 1,905,307,976
12. Other Current Assets
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Other Advances & Receivables - -
Total - -
13. Equity Share Capital
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Authorized Capital
(23,000,000 share @ Rs. 100) 2,300,000,000 2,300,000,000
Issued Capital
(23,000,000 share @ Rs. 100) 2,300,000,000 2,300,000,000
Paid up Share Capital
(1,180,000 share @ Rs. 100) 118,000,000 118,000,000
Total 118,000,000 118,000,000
14. Advance for Share Capital
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Advance for Share Capital 2,055,459,075 752,622,097
Total 2,055,459,075 752,622,097
15. Reserve & Surplus
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Opening Reserve & Surplus 64,499,173 25,022,288
Addition This Year 152,244 344 39,476,885
Total 216,743,517 64,499,173
16. Borrowings
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Bridge Gap Loan 711,647,272 755,705,388
Term Loan 1,846,779,849 1,095,832,245
Total 2,558,427,121 1,851,537,633
17. Trade and Other Payables
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Sundry Creditors 16,741,108 46,635,851
Gratuity Payable 312,873 471,223
Gratuity Fund 1,575,496 1,261,454
Staff Payables 4,777,300 5,699,132
Retention Money 69,316,390 4,438,531
Total 92,723,166 58,506,191
18. Provisions
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Provision for Leave 1,198,396 872,957
Total 1,198,396 872,957
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19. Other Current Liabilities
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
TDS Payables 18,578,817 3,024,272
Total 18,578,817 3,024,272
20. Revenue

. For the period ending  For the period ending
P 1

articulars Ashad 32, 2079 Ashad 31, 2078

Revenue from Sale of Electricity - -
Total - -
21. Cost of Sales

. For the period ending  For the period ending
Particulars Ashad 32, 2079 Ashad 31, 2078
Generation and Distribution Expenses - -
Total - -
22. Other Income

. For the period ending  For the period ending
Particulars Ashad 32, 2079 Ashad 31, 2078
Revenue under IFRIC 12 1,943,354,273 503,910,828
Cost under IFRIC 12 1,791,109,929 464,433,943
Total 152,244,344 39,476,885

Note: MDL is a developer of hydroelectricity. It is yet to start generation of hydro electricity and currently is at construction phase.

Revenue and margin from the construction phase has been estimated as per management's best judgement. Hence, margin on

construction phase is assumed to be 8.5% and accordingly revenue and cost during construction phase has been recognised.

23. Administrative and Other Operating Expenses

Particulars For the period ending For the period ending
Ashad 32, 2079 Ashad 31, 2078
Administrative Expenses - -
Total - -
24. Finance Income
. For the period ending  For the period ending
Particulars Ashad 32, 2079 Ashad 31, 2078
Interest Income - -
Total - -
25. Finance Costs
. For the period ending  For the period ending
Particul
articwiars Ashad 32, 2079 Ashad 31, 2078

Interest Expenses & Bank Charges

Total
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A. Provision for Tax/Taxable Income Reconciliation

Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Profit Before Tax as per Accounting Records 152,244,344 39,476,885
Add: Accounting Depreciation - -
Less: Tax Depreciation - -
Add: Expenses Recognized due to application of IFRIC 12-Service
Concession Arrangements

Less: Income Recognized due to application of IFRIC 12-Service
Concession Arrangements

Less: Previous Year's Losses Carried Forward - -
Taxable Income as per Tax Books - -

(152,244,344) (39,476,885)

Income Tax Expenses

Current Tax - -
Deferred Tax Expenses/(Income) - -
Total - -
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Notes to the Financial Statements

1. Background

Mewa Developers Limited was established and registered in 2073 B.S (2016 A.D.) as a private limited
company under the Companies Act, 2063 with an aim to develop hydropower projects using appropriate
training, technology transfer and human resources. Mewa Developers Limited was converted into a public
limited company in 2077 B.S (2020 AD). Its main shareholders are CE Construction Pvt. Ltd. and Urja
Developers Pvt. Ltd. The corporate office of Mewa Developers Limited is located at Sanepa, Lalitpur,
Nepal.

The core business of Mewa Developers Limited includes;

e Generation of Hydroelectricity

e Distribution of Hydroelectricity

e Project Development and

e Investment in the shares of projects and other companies.

The financial statements apply to the financial year ended Ashadh 32,2079 (16" July, 2022). In the financial
statements, Mewa Developers Limited has been referred to as “MDL” or “Company”. The accompanied
financial statements have been approved for publication by the Board of Directors of the MDL in its meeting
held on Poush 08, 2079 (December 23, 2022 AD). The Board of Directors acknowledges the responsibility
for the preparation of the financial statements.

2. Significant Accounting Policies
2.1 Basis of preparation and Measurement

i. Statement of Compliance

The financial statements have been prepared in accordance with applicable Nepal Financial Reporting
Standards (NFRS) as issued by the Institute of Chartered Accountants of Nepal (ICAN). The Financial
Statements have also been prepared in accordance with relevant presentational requirements of the
Companies Act, 2063 of Nepal.

ii. Standards issued by ICAN but not yet applicable at 16™ July, 2022

MDL has not opted for the early adoption of any of the new set of NFRS pronounced by ICAN, which may
relate to it, but whose application was not mandatory for financial year 2078-79 (2021-22).

These standards include:

a. NFRS 17 “Insurance Contracts” applicable from 1% January 2023 and
b. All other standards under NFRS 2018 applicable from 15" July, 2021.

MDL is currently assessing the impact and plans to adopt the new standard on the required effective date.
iii. Basis of Preparation

The financial statements have been prepared on accrual and going concern. The accounting policies are
applied consistently to all the periods presented in the financial statements. All assets and liabilities have
been classified as current or non-current as per the Company’s normal operating cycle. Based on the nature
of products and the time between acquisition of assets for processing and their realization in cash and cash
equivalents, the company has ascertained its operating cycle as 12 months for the purpose of current or non-
current classification of assets and liabilities.
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The financial statements are presented in functional and presentational currency of the company i.e.,
Nepalese Rupees (“NPR”) which is the currency of the primary economic environment in which the
company operates.

iv. Basis of Measurement

The financial statements are prepared under historical cost convention except for certain material items that
have been measured at fair value as required by the relevant NFRS and explained in the ensuing policies
below.

v. Materiality and Aggregation

Each material class of similar items is presented separately in the financial statement. Items of dissimilar
nature or function are presented separately unless that are material.

vi. Going Concern

The board of directors have made assessment of the Company’s ability to continue as going concern and
are satisfied that it has resources to continue in business for the foreseeable future. Furthermore, the
management is not aware of any material uncertainties that may cast significant doubt upon the Company’s
ability to continue as going concern and accordingly, the financial statements continue to be prepared on
the basis of going concern.

vii. Previous Years Figures and Comparatives
Previous year’s figures have been reclassified and restated wherever necessary.
2.2 Critical Accounting Estimates and Judgements

The preparation of the financial statements in conformity with Nepal Financial Reporting Standards
requires the use of certain critical accounting estimates and judgements. It also requires management to
exercise judgement in the process of applying the Company’s accounting policies. The Company makes
certain estimates and assumptions regarding the future events. Estimates and judgements are continuously
evaluated based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable. Future results could differ from these
estimates. Any revision to accounting estimates is recognized prospectively in current and future periods.
The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year primarily includes;

Useful Life and Residual Value of Property, Plant and Equipment

Management reviews the useful life and residual values of property, plant and equipment at least once a
year. Such life is dependent upon an assessment of both the technical life of the asset and also their likely
economic life, based on various internal and external factors including relative efficiency and operating
costs. Accordingly, depreciable lives are reviewed annually using the best information available to the
Management.

Impairment of Property, Plant and Equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Recoverable amount is the higher of fair value less costs to sell and
value in use. Value in use is usually determined on the basis of discounted estimated future cash flows. This
involves management estimates on anticipated commodity prices, market demand and supply, economic
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and regulatory environment, discount rates and other factors. Any subsequent changes to cash flow due to
changes in the above-mentioned factors could impact the carrying value of assets.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Company. Potential liabilities that are possible but not probable of crystallizing or are very difficult to
quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not
recognized.

Fair Value Measurements

Some of the Company’s assets and liabilities are measured at fair value for financial reporting purposes.
The management determines the appropriate valuation techniques and inputs for fair value measurements.
In estimating the fair value of an asset or a liability, the Company uses market observable data to the extent
it is available. Where Level I input are not available, the Company engages the third-party qualified valuers
to perform the valuation as per necessity. The management works closely with the qualified external valuers
to establish the appropriate valuation techniques and inputs to the model.

2.3 Service Concession Arrangements

Under IFRIC 12 — Service Concession Arrangements applies to public-to-private service concession
arrangements if:

a. The grantor controls or regulates what services the operator must provide with the infrastructure, to
whom it must provide them and at what prices;

b. The grantor controls through ownership, beneficial entitlement or otherwise any significant residual
interest in the infrastructure at the end of the term of the arrangement;

c. Infrastructure that the operator constructs or acquires from a third party for the purpose of the service
arrangement;

d. Existing infrastructure to which the grantor gives the operator access for the purpose of the service
arrangement.

Infrastructure used in a public-to-private service concession arrangement for its entire useful life (whole of
life assets) is within the scope of this IFRIC, if the conditions in 2.3(a) are met.

These arrangements are accounted on the basis of below mentioned models depending on the nature of
consideration and relevant contract laws.

Financial Asset Model

The Financial Asset Model is used when the Company, being an operator, has an unconditional contractual
right to receive cash or another financial asset from or at the direction of the grantor for the construction
services. Unconditional contractual rights are established when the grantor contractually guarantees to pay
the operator (a) specified or determinable amounts or (b) the shortfall, if any, between amounts received
from users of the public service and specified or determinable amounts, even if payment is contingent on
the operator ensuring that the infrastructure meets specified quality or efficiency requirements.

Intangible Asset Model

The intangible asset model is used to the extent that the Company, being an operator, receives a right (a
license) to charge users of the public service. A right to charge users of the public service is not an
unconditional right to receive cash because the amounts are contingent on the extent that the public uses

the service.
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If the Operator is paid for the construction services partly by a financial asset and partly by an intangible
asset it is necessary to account separately for each component of the operator’s consideration. The
consideration received or receivable for both components shall be recognized initially at the fair value of
the consideration received or receivable.

Intangible Assets under Service Concession Arrangement (SCA)

The company maintains and services the infrastructure during the concession period. Further, the
concession arrangement gives MDL right to use the hydropower projects for generating electricity and earn
revenue by selling electricity to NEA and local consumers. The right to consideration gives rise to an
intangible asset and accordingly, the intangible asset model is applied.

Revenue from service concession arrangement under intangible asset model is recognized in accordance
with the terms of the power purchase agreement as and when the power is supplied. The intangible asset is
amortized over its expected useful life in a way that reflects the pattern in which the asset’s economic
benefits are consumed by the company, starting from the date when the right to operate starts to be used.
Based on these principles, the intangible asset is amortized in line with the actual usage of the specific
public facility, with a maximum of the duration of the concessions. Any asset carried under concession
arrangements is derecognized on the disposal or when no future economic benefits are expected from its
future use or when the contractual rights to the financial assets expire.

The tenure of the Service Concession Arrangement of Middle Mewa Hydropower Project for generation,
transmission and distribution shall be ended on 2111/10/11.

Explanatory Notes:
Particulars As at Ashad 32, 2079 As at Ashad 31, 2078
Construction Costs Capitalized 2,549,923,727 758,813,798
Intangible Assets Under Development 2,766,667,244 823,312,971
Revenue booked as per IFRIC 12 1,943,354,273 503,910,828
Cost as per IFRIC 12 1,791,109,929 464,433,943
Gross Margin 152,244,344 39,476,885

Explanatory Note: The tenure of service concession arrangement of Siwa Khola Hydropower has not started
as it is yet to obtain generation license.

Particulars As at Ashad 32,2079  As at Ashad 31, 2078
Construction Costs-Survey License of Siwa Khola 34,860,000 34,860,000
Total 34,860,000 34,860,000

2.4 Property, Plant and Equipment

1. Freehold land is carried at historical cost and is not depreciated. All other items of property, plant and
equipment are stated at historical cost less accumulated depreciation and accumulated impairment
losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.

ii. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item will be measured reliably. The carrying amount of any
component accounted for as separate assets are de-recognized when replaced. All other repairs and
maintenance are charged to profit and loss during the period in which they are incurred.

iii. The Company identifies and determines cost of each component/part of the asset separately, if the
component/part have a cost which is significant to the total cost of the asset having useful life that is
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materially different from that of the remaining asset. These components are depreciated over their
useful lives; the remaining asset is depreciated over the life of the principal asset.

iv. The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

v. An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognized.

vi. Assets in the course of construction are capitalized in the assets under Intangible Assets under
Development. At the point when an asset is operating at management’s intended use, the cost of
construction is transferred to the appropriate category of property, plant and equipment and depreciation
commences. Where an obligation (legal or constructive) exists to dismantle or remove an asset or
restore a site to its former condition at the end of its useful life, the present value of the estimated cost
of dismantling, removing or restoring the site is capitalized along with the cost of acquisition or
construction upon completion and a corresponding liability is recognized.

Land under BOOT Arrangement/Restriction on Property use

MDL has obtained the generation license for operation from the then Ministry of Water Resource (Current:
Ministry of Energy, Water Resources and Irrigation) for a period of 35 years, therefore the useful life of
assets of the project cannot exceed 35 years even if the economic life of the asset is more as the entire
generation unit needs to be transferred to the Government of Nepal at the end of this license term. Land
under BOOT arrangement which is capitalized under Intangible Assets under Development, shall be
amortized over the useful life of the project from the date of commercial operation.

2.5 Other Intangible Assets

i. Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Intangible assets with indefinite useful lives are
carried at cost less accumulated impairment losses.

ii. Certain computer software costs are capitalized and recognized as intangible assets based on
materiality, accounting prudence and significant benefits expected to flow there from for a period
longer than one year.

iii. Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit or loss when the asset is derecognized.

2.6 Depreciation and Amortization

i. Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using the written down method.

ii. Amortization is recognized on a straight-line basis over their estimated useful lives. The estimated
useful life and amortization method are reviewed at the end of each reporting period, with the effect of
any changes in estimate being accounted for on a prospective basis.

iii. Depreciation is provided on the written down method based on the estimated useful lives of the assets
determined by the management. Depreciation on additions to fixed assets is charged on pro-rata basis
in the year when it is available for use. The useful life of the assets and the corresponding rates at which
the assets are depreciated are as follows;

Category of Assets Estimated Useful Life  Depreciation Rate
Building 58-59 years 5%
Plant and Equipment 18-19 years 15%
Office Equipment 10-11 years 25%

@ aiftfer gferaET - 095 /0%




——

Furniture and fixtures 10-11 years 25%
Computer and accessories 10-11 years 25%
Vehicles 13-14 years 20%

Computer software is amortized over an estimated useful life of 5 years on straight line basis.

iv. Useful life is either the period of time which the asset is expected to be used or the number of production
or similar units expected to be obtained from the use of asset. The estimated useful life, residual values
and depreciation method are reviewed at the end of each reporting period, with the effect of any changes
in the estimate accounted for on a prospective basis.

v. Office furniture, equipment and vehicles costing less than NPR 5,000 per unit and plant equipment
costing less than NPR 10,000 per unit is charged to the statement of profit or loss in the year of purchase.

vi. Leasehold improvements are depreciated over the period of lease or estimated useful life, whichever is
lower, on straight line basis.

2.7 Impairment of Tangible and Intangible Assets

1. At the end of each reporting period, the Company reviews the carrying amount of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to the smallest company of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

ii. Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested
for impairment at least annually, and whenever there is an indication that the asset may be impaired.

iii. Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

iv. If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in Statement of Profit or Loss.

v. Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined has not impairment loss
been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss
is recognized immediately in Statement of Profit or Loss.

2.8 Borrowing Cost

Borrowing Cost consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of the asset until such time as the assets are substantially ready for the intended use or sale. All
other borrowing costs are expensed in the period in which they occur.
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2.9 Cash and Cash Equivalents

Cash and cash equivalents in the Statement of Financial Position comprise cash at banks and on hand and
demand deposits with an original maturity of three months or less and highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in
value net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

2.10 Inventories

Cost of inventories includes cost of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and conditions. Inventories of stores, spare parts and loose tools are
stated at the lower of weighted average cost and net realizable value. Net realizable value represents the
estimated selling price for inventories in the ordinary course of business less all estimated costs necessary
to make the sale.

2.11 Revenue Recognition

MDL recognizes its revenue from sale of power and MDL’s revenues arises from sale of electricity and
other income. Revenue from other income comprises of margin during construction phase as per IFRIC 12,
interest from banks and dividends from investment in shares of body corporate and other miscellaneous
income.

i. Sale of Electricity

Revenue is measured based on the consideration that is specified in a contract with a customer
or is expected to be received in exchange for the products or services and excludes amounts
collected on behalf of third parties. The Company recognizes revenue when it transfers control
over the products or services to a customer.

Revenue from sale of electricity is accounted for as per rates agreed in the Power Purchase Agreement
(PPA) concluded between the company and Nepal Electricity Authority (NEA) on 2073 Kartik 26 and its
subsequent amendments.

ii. Other Income
Margin during construction phase is recognized as per IFRIC 12- Service Concession Arrangements.
Dividend income is recognized when the right to receive the same is established.

2.12  Foreign Currency Transactions

i.  The functional currency of the Company and its subsidiaries is determined on the basis of the primary
economic environment in which it operates. The functional currency of the Company is Nepalese Rupee
(NPR).

ii. In preparing the financial statements of the Company, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates
of the transactions.

iii. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined.

iv. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

v. Exchange differences on monetary items are recognized in Statement of Profit or Loss in the period in
which they arise.
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The Company has schemes of employment benefits namely provident fund, employee gratuity and
accumulated leave payable as per employee service manual.

2.13 Employment Benefits

Defined Contribution Plan — Provident Fund

Under defined contribution plans-provident fund, the Company pays pre-defined amounts to separate funds
and does not have any legal or informal obligation to pay additional sums. Contributions to defined
contribution schemes (Provident fund) are charged to the profit or loss statement in the year to which they
relate as the company has no further defined obligations beyond monthly contributions. Contributions to
defined contribution schemes are deposited with Employees Provident Fund (Karmachari Sanchaya Kosh).

As the company is a SPV developing Middle Mewa and Siwa Khola Hydropower Project, all the expenses
incurred till the date of commercial operation are capitalized under assets with heading Intangible Assets
under Development. After the commercial operation of the project, the expenses shall be charged to the
Statement of Profit or Loss.

Defined Contribution Plan — Gratuity Fund

As per the provision of new Labor Act enacted and effective from Bhadra 19, 2074, gratuity plan has been
converted into contribution plan from defined benefit plan. The company has the practice of depositing
8.33% of basic salary of employees to the Citizen Investment Trust. Contribution to Gratuity Fund is
charged to the Statement of Profit or Loss in the year to which they relate as the company has no further
defined obligations beyond monthly contributions.

As the company is a SPV developing Middle Mewa and Siwa Khola Hydropower Project, all the expenses
incurred till the date of commercial operation are capitalized under assets with heading Intangible Assets
under Development. After the commercial operation of the project, the expenses shall be charged to the
Statement of Profit or Loss.

Short Term and Long-Term Employment Benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave
and sick leave in the period. The related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee and contractual employees; benefits are measured
at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

2.14 Taxation
Income Tax

Income Tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is
recognized in the profit or loss statement except to the extent that it relates to items recognized directly to
equity.

Current Tax

Current tax is the expected tax payable on the taxable income for the year using tax rates at the balance
sheet date and any adjustment to tax payable in respect of previous years.
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Income tax rates applicable to company:

Income from sale of electricity: 0% up to first 10 years, 10% for next 5 years, 20% for further years of
operation. The Company has completed the construction of hydropower project and come into commercial
operation. The company is exempt from tax for upcoming 10 financial years.

Deferred Tax

Deferred tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. The amount of deferred tax provided is based on the expected realization or
settlement of the carrying amount of assets and liabilities using tax rates at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilized. The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

2.15 Earnings per share

Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights issue to
existing shareholders, share split and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for dividend,
interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shares considered for deriving basic
earnings per share and the weighted average number of equity shares which could have been issued on the
conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if
their conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period,
unless they have been issued at a later date.

2.16  Provisions, Contingencies and Commitments

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually
certain.

The expense relating to a provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The
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provision 1s measured at the present value ot the lower ot the expected cost ot terminating the contract and
the expected net cost of continuing with the contract. Before a provision is established, the Company
recognizes any impairment loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non- occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non- occurrence of one or more uncertain future events not wholly within the
control of the entity.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

2.17 Financial Instruments
i. Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the contract
embodying the related financial instruments. All financial assets, financial liabilities and financial guarantee
contracts are initially measured at transaction cost and where such values are different from the fair value,
at fair value.

Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added
to or deducted from the fair value measured on initial recognition of financial asset or financial liability.
Transaction costs directly attributable to the acquisition of financial assets and financial liabilities at fair
value through profit and loss are immediately recognized in the statement of profit or loss. In case of interest
free or concession loans/debentures/ preference shares given to subsidiaries, associates and joint ventures,
the excess of the actual amount of the loan over initial measure at fair value is accounted as an equity
investment.

Investment in equity instruments issued by subsidiaries, associates and joint ventures are measured at
cost less impairment.

Investment in preference shares/debentures of the subsidiaries are treated as equity instruments if the
same are convertible into equity shares or are redeemable out of the proceeds of equity instruments issued
for the purpose of redemption. of such investments. Investment in preference shares/ debentures not
meeting the aforesaid conditions are classified as debt instruments at amortized cost.

ii. Financial Assets
Financial Assets at Amortized Cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a
business model whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.
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Financial Assets measured at Fair Value

Financial assets are measured at fair value through other comprehensive income if these financial assets
are held within a business model whose objective is to hold these assets in order to collect contractual
cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. The Company in respect of equity investments (other than in subsidiaries, associates and
joint ventures) which are not held for trading has made an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of such equity instruments. Such an election
is made by the Company on an instrument-by-instrument basis at the time of initial recognition of such
equity investments.

Financial asset not measured at amortized cost or at fair value through other comprehensive income is
carried at fair value through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the shorter maturity of these instruments.

Impairment of Financial Assets

The Company assesses, at each reporting date, whether there is objective evidence that a financial asset
or a group of financial assets is impaired. An impairment exists if one or more events that has occurred
since the initial recognition of the asset (an incurred ‘loss event’), has an impact on the estimated future
cash flows of the financial asset or the group of financial assets that can be reliably estimated.

De-recognition of Financial Assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows from
the financial asset expire, or it transfers the financial asset and the transfer qualifies for de- recognition
under NFRS 9. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognizes its retained interest in
the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized
borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the differences between the carrying amounts
measured at the date of de-recognition and the consideration received is recognized in statement of profit
or loss.

iii. FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS
Classification as Debt or Equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an
equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities.

Equity instruments are recorded at the proceeds received, net of direct issue costs.
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Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently
measured at amortized cost, using the effective interest rate method where the time value of money is
significant. Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value
and are subsequently measured at amortized cost using the effective interest rate method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognized over the term of the borrowings in the statement of profit and loss.

Financial Liabilities

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Financial Guarantee Contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognized
initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the guarantee.

De-recognition of Financial Liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit or loss.

OFF-SETTING OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are offset and the net amount is reported in the standalone
Statement of Financial Position if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

FAIR VALUE MEASUREMENT

The Company measures financial instruments, such as, investment in equity instruments at fair value at
each balance sheet date. Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

i.  In the principal market for the asset or liability, or
ii. In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.
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The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable. For the purpose of fair value disclosures, the Company has determined
classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability;
and the level of the fair value hierarchy as explained above.

2.18 Leases

The Company assesses whether a contract is or contains a lease at the inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Company assesses whether:

e the contract involves the use of an identified asset — this may be specified explicitly or implicitly
and should be physically distinct or represent substantially all of the capacity of a physically
distinct asset. If the supplier has a substantive substitution right, then the asset is not
1dentified;

e the Company has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use; and

e the Company has the right to direct the use of the asset. The Company has this right when it has
the decision-making rights that are most relevant to changing how and for what purpose the
asset is used. In rare cases where the decision about how and for what purpose the asset is used
is predetermined, the Company has the right to direct the use of the asset if either:
= the Company has the right to operate the asset; or
= the Company designed the asset in a way that predetermines how and for what purpose it will

be used.

The Company as a Lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end
of the lease term. The estimated useful lives of right-of-use assets are determined on the same basis
as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability. Assessment
of impairment is done using the principles of NAS 36- Impairment of Assets.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
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be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

e fixed payments, including in-substance fixed payments;

e variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

e amounts expected to be payable under a residual value guarantee; and'

e the exercise price under a purchase option that the Company is reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension or
termination option or when a lease contract is modified, and the lease modification is not accounted for
as a separate lease, in which case the lease liability is remeasured based on the lease term of the modified
lease by discounting the revised lease payments using a revised discount rate at the effective date of the
modification.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in statement of profit and loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property as
a separate line item on the face of the balance sheet.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Company
recognizes the lease payments associated with these leases as an expense on an actual basis.

The Company as Lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance
lease or an operating lease. A lease is classified as a finance lease if it transfers substantially all the
risks and rewards incidental to ownership of an underlying asset. A lease is classified as an operating
lease if it does not transfer substantially all the risks and rewards incidental to ownership of an
underlying asset.

Subsequent to initial recognition, the Company regularly reviews the estimated unguaranteed residual
value and applies the impairment requirements of NFRS 9- Financial Instruments, recognizing an
allowance for expected credit losses on the lease receivables.

Finance lease income is calculated with reference to the gross carrying amount of the lease receivables,
except for credit-impaired financial assets for which interest income is calculated with reference to
their amortized cost (i.e., after a deduction of the loss allowance).

If an arrangement contains lease and non-lease components, the Company applies NFRS 15- Revenue
from Contracts with Customers to allocate the consideration in the contract.

In the case of Operating Leases or embedded operating leases, the lease income from the operating lease
is recognized in revenue over the lease term to reflect the pattern of use benefit derived from the leased
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asset. The respective leased assets are included in the Balance Sheet based on their nature and depreciated
over its economic life.

2.19 Government Grants and Grant Aid in Reserve

Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates to an expense item, it is
recognized as income on a systematic basis over the periods that the related costs, for which it is intended
to compensate, are expensed. When the grant relates to an asset, it is recognized as income in equal
amounts over the expected useful life of the related asset.

When the Company receives grants of non- monetary assets, the asset and the grant are recorded at fair
value amounts and released to profit or loss over the expected useful life in a pattern of consumption of
the benefit of the underlying asset i.e., by equal annual installments.

When loans or similar assistance are provided by governments or related institutions, with an interest
rate below the current applicable market rate, the effect of this favorable interest is regarded as a
government grant. The loan or assistance is initially recognized and measured at fair value and the
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to
financial liabilities

Grant received related to assets is shown at fair value as “grant aid in reserve” to the extent of asset
creation they contribute. Grant aid in reserve is reduced by the depreciation of such assets and the same
amount is realized as income to balance the expense of depreciation expense in the profit and loss
account.

Revenue grant and related expenses are recognized in the profit or loss account.
2.20 Non-Current Assets Held for Sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. Actions required to complete the sale
should indicate that it is unlikely that significant changes to the sale will be made or that the decision to
sell will be withdrawn. Management must be committed to the sale expected within one year from the
date of classification.

The criteria for held for sale classification is regarded met only when the assets or disposal group is
available for immediate sale in its present condition, subject only to terms that are usual and customary
for sales of such assets, its sale is highly probable; and it will genuinely be sold, not abandoned. Non-
current assets held for sale are measured at the lower of their carrying amount and the fair value less
costs to sell. Assets and liabilities classified as held for sale are presented separately in the balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale/distribution to owners
are not depreciated or amortized.

2.21 Financial risk management objectives and policies

The Company’s business activities expose it to a variety of financial risks, namely primarily to
fluctuations in foreign currency exchange rates, interest rates, equity prices, liquidity and credit risk,
which may adversely impact the fair value of its financial instruments. The Company’s Board and senior
management has overall responsibility for the establishment and oversight of the Company’s risk
management. The Company’s risk management policies are established to identify and analyze the risks
faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to
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limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company’s activities.

The Risk Management is done by the Company’s management that provides assurance that the
Company’s financial risk activities are governed by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with the Company’s policies and risk
objectives.

The Board of Directors reviews and agrees policies for managing each of these risks which are
summarized below: -

Currency Risk

The Company is subject to the risk that changes in foreign currency values impact the Company’s
imports of inventories and property, plant and equipment. The Company is exposed to foreign exchange
risk arising from various currency exposures, primarily with respect to US Dollar. The aim of the
Company’s approach to management of currency risk is to leave the Company with no material residual
risk. This aim has been achieved in all years presented. Since, there is not significant currency risk, the
Company has not entered into any forward contract.

Credit Risk

Credit risk refers to the risk that a counterparty including its subsidiaries and associates will default on
its contractual obligations resulting in financial loss to the Company. The Company has adopted a policy
of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate,
as a means of mitigating the risk of financial loss from defaults. The Company’s exposure and the credit
ratings of its counterparties are continuously monitored. In addition, the Company is exposed to credit
risk in relation to financial guarantees given to banks provided by the Company. The Company’s
maximum exposure in this respect is the maximum amount the Company could have to pay if the
guarantee is called on. No amount has been recognized in the financial position as financial liabilities.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Company’s long-term and short-term debt obligations. Since, the
interest rate risk is influenced by market forces, MDL has little role to play for minimizing this risk.
Further, the Company manages its interest rate risk by having a balanced portfolio of fixed and variable
rate loans and borrowings by negotiating with highly reputed commercial banks.

Liquidity Risk

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial
liabilities. The Company’s approach to managing liquidity is to ensure that it will have sufficient funds
to meet its liabilities when due without incurring unacceptable losses. In doing this, management
considers both normal and stressed conditions. A material and sustained shortfall in the cash flow could
create potential business continuity risk.

In order to control liquidity risk and for better working capital management, MDL has arranged adequate
level of short-term debt facility for short term financing. The Company’s Finance department regularly
monitors the cash position to ensure it has sufficient cash on-going basis to meet operational needs. Any
short-term surplus cash generated by the operating entities, over and above the amount required for
working capital management and other operational requirements, are retained as cash and cash
equivalents (to the extent required) and any excess is invested in interest bearing term deposits to
optimize its cash returns on investments. The said investments are made in instruments with appropriate
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maturities or sufficient liquidity to provide sufficient head-room as determined by the above-mentioned
forecasts.

2.22  Capital Management

For the purpose of the Company’s capital management, capital includes issued capital and all other
equity reserves attributable to the equity holders of the company. The Company manages its capital so
as to safeguard its ability to continue as a going concern and to optimize returns to the shareholders. The
capital structure of the Company is based on management’s judgement of the appropriate balance of key
elements in order to meet its strategic and day-to-day needs. We consider the amount of capital in
proportion to risk and manage the capital structure in light of changes in economic conditions and the
risk characteristics of the underlying assets.

The Company’s aim is to translate profitable growth to superior cash generation through efficient capital
management. The Company’s policy is to maintain a stable and strong capital structure with a focus on
total equity so as to maintain investor, creditor, and market confidence and to sustain future development
and growth of its business.

The Company’s focus is on keeping strong total equity base to ensure independence, security, as well as
a high financial flexibility for potential future borrowings, if required, without impacting the risk profile
of the Company. The Company will take appropriate steps in order to maintain, or if necessary, adjust,
its capital structure. The management monitors the return on capital as well as the level of dividends to
shareholders. The Company’s goal is to continue to be able to return excess liquidity to shareholders by
continuing to distribute dividends in future periods.

The Company entered into a Share Subscription and Shareholders Agreement with Hydroelectricity
Investment and Development Company Limited (HIDCL) on 2078 Chaitra 09 (23" March 2022) for
subscription of twenty percent (20%) of issued share capital of Mewa Developers Limited. MDL
received the committed amount of NPR 460,000,000 from HIDCL for 4,600,000 shares at NPR 100 per
share during the reporting period.

2.23  Segment Reporting

The Managing Director and functional managers of the Company has been identified as the Chief
Operating Decision Maker (CODM) as defined by NFRS 8, Operating Segments. The CODM evaluates
the Company’s performance and allocates resources based on an analysis of various performance
indicators, however the Company is primarily engaged in only one segment viz., “Generation and Sale
of electricity” and that most of the operations are in Nepal. Hence the Company does not have any
reportable Segments as per NFRS 8 “Operating Segments”.

2.24  Staff Bonus

The management will comply with the provisions of Electricity Act and provide the bonus to the staffs
once the company earns profit after its commercial operation.

2.25 Events after Balance Sheet Date
2.25.1 Damage caused by Flood on Project

Middle Mewa Hydropower Project suffered the impact of flood on Mewa Khola resulting in the damages
to the Bailey Bridge located within the access to powerhouse of the project on 18th August 2022 (2079
Bhadra 02, 2079). The cost of Bailey bridge installed including all apportioned direct costs was NPR
2.47 crores. Insurance claim has been lodged for the damage amounting to NPR 2.4 crores with NLG
Insurance and is under review from the insurer.
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As per point 317 of the Budget Speech of Fiscal Year 2021/22, Government of Nepal, Ministry of Finance
declared to provide reimbursement amounting to seventy five percent for projects constructing access road
up to project location and construction of transmission line. Request will be made to Ministry of Energy
after commercial operation of the project. The total expenditure on construction of access road and
transmission line as on Ashad end, 2079 stands at NPR 196,435,392 and 16,694,167. The total
reimbursement from Government of Nepal, receivable for construction access road and transmission line
as on Ashad end, 2079 amounts to NPR 159,847,169.

2.26 Contingent Assets

2.27 Related Party Transactions

The company has carried out transactions in the ordinary course of business on an arm's length basis at
commercial rates with parties who are defined as related parties as per the Nepal Accounting Standard -
NAS 24 - ‘Related Party Disclosures’, except for the transactions that Key Management Personnel (KMPs)
have availed under schemes uniformly applicable to all staff at concessionary rates. Those transactions
include lending activities, acceptance of deposits, Off-Balance Sheet transactions and provision of other
banking and finance services.

The Company identifies the following as the related parties under the requirements of NAS 24,
1. Directors of the Company and their close family members, if any
1i. Key Managerial Personnel and their close family members, if any

iil. Other Related Party

Those charged with Governance

Those charged with governance of the MDL include members of Board of directors namely:

Name Designation
Mr. Bijay Bahadur Rajbhandari (Representative of CE Construction) Chairperson
Mr. Mohan Das Manandhar (Representative of Urja Developers) Director

Mr. Jeevan Kumar Basnet (Representative of Hydroelectricity Investment and

Development Company Limited) Director
Mr. Gyanendra Man Joshi Independent Director
Mr. Bhanu Bhakta Pokharel Managing Director

Expenses incurred for those charged with governance of MDL are as follows;

Meeting Allowance

Nature of Expenses Current Year  Previous Year
Meeting Allowances 60,000.00 0.00

Transactions with Key Management Personnel

MDL considers Managing Director (MD), Mr. Bhanu Bhakta Pokharel to be the Key Management
Personnel. MD has not drawn any salary and benefits during the reporting year.

Other Related Party Transactions

Name of the Related Party Nature of Transactions
Transactions Current Year Previous Year
CE Construction Pvt. Ltd. Main Civil Works 1,410,243,456.00 90,709,727.34
Urja Services Pvt. Ltd. Electromechanical Cost 40,540,445.00 0.00
Urja Engineering and Management | EOI Preparation 3,955,000.00 0.00
Solutions Pvt. Ltd.
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PHOTOGRAPHS

Main Camp at Powerhouse, Thukima Headworks Camp, Temba

= | AT
. e

PPA Signing Ceremony with NEA Consortium Bank Team Site Visit
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H SYNDICATED LOAN AGREEMENT FOF
Y MIDDLE MEWA HYDROPOWER PROJECT (49 M

Thursday, 28" November 2019

Site Visit of Energy Secretary, HIDCL CEO with Project Team
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Public Consultation with Local Community
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Headrace Tunnel
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Drilling Works at Headrace Tunnel Boomer use at Powerhouse Caver
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Transformer Foundation Rebars and Concrete Works
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Powerhouse Area Overview
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Rolling of Plate Embedment Pipe
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IPO Issue Management Signing Share Subscription Signing Ceremony
Ceremony with Himalayan Capital Ltd. with HIDCL
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First Alp g CPR Train
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First Aid and CPR Training at Site

Gas Monitoring inside Tunnel Toolbox and Safety Training at Site
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